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The possibility of the US dollar being replaced as an international reserve currency has been 

a topic of discussion that has divided economists for nearly two decades. However, to date the US 

currency continues to be used in most global contracts, especially those related to commodities. 

Not to mention, that almost 40 percent of world debt is issued in dollars and that today about 60 

percent of the foreign exchange reserves of world central banks are denominated in the same 

currency. While according to a study on exchange rates currently in force in the world, two thirds of 

the member countries of the International Monetary Fund (IMF) have adopted an anchorage of 

their currency to the dollar1. 

The US dollar therefore plays a unique role in the global economy that reflects the fundamental 

strengths of the US economy and political system. These strengths are largely independent of the 

business cycle, domestic politics and exchange rate fluctuations, although the United States is not 

immune to a negative evolution of the long-term sustainability of public finances. 

In the current scenario, the world domination of the dollar shows some signs of weakness also 

originating from the fact that countries in trade tend to favour the currency of the closest 

economically dominant nation. Therefore, European countries that are not part of the Eurozone 

tend to adopt the euro, while Asian ones are oriented towards holding the yen and increasingly the 

Chinese renminbi (yuan). 

A trend that according to the head of the financial department of the European Stability Mechanism 

(ESM), Kalin Anev Janse, is laying the foundations for the development of a real multipolar system, 

in which the dollar would be the main reserve currency for the Americas , the euro for Europe and 

Africa and the yuan for Asia and Australasia2. 

It is important to remember that in addition to the dollar, the IMF recognizes seven other currencies 

in the basket of reserve currencies: euro, yuan, Japanese yen, British pound, Australian dollar, 

Canadian dollar and Swiss franc. Among these, euro is the second most used world reserve 

currency, to which 28 percent of the currencies of the IMF member countries are pegged by a fixed 

exchange rate, or by an allowed fluctuation band against a predefined central parity3. 

Before the crisis, which swept the Eurozone since the beginning of 2010, the euro was becoming a 

serious antagonist to the dollar in global reserve currency supremacy, but its valence waned after 

the crisis revealed the European Central Bank (ECB) difficulties in securing the sovereign debt of 

some Eurozone countries. 

In the IMF's basket of reserve currencies, the yen, the pound and the yuan follow the euro4. 

Nevertheless, considering China's strategic role in international trade flows and its economy's 

growth prospects, the yuan appears destined in the coming years to assert increasingly its role as 

a global reserve currency. 

A forecast strengthened by the fact that within ten years the United States will no longer be the 

leading economy in the world and that already in 2015 China exceeded it in gross domestic 

product (GDP) expressed in terms of purchasing power parity (PPP) 5. Other confirmations in this 
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direction come from the Standard Chartered Bank estimates, which predicted that in 2030 China 

would also have the highest nominal GDP globally6. 

In accordance with Africa's privileged relations with the former Middle Empire, the Chinese 

currency is gaining more and more popularity on the continent thanks to its advantages in 

facilitating trade and investment between China and Africa, optimizing the structure of currency 

reserves and stabilizing the African financial system. It is according to this strategy that at the end 

of May 2018, representatives of central banks from 14 African nations met in Harare, the capital of 

Zimbabwe, to evaluate the possibility of using the yuan as a new reserve currency. 

At the conclusion of the forum's work, organized by the Institute of Macroeconomic and Financial 

Management of East and Southern Africa (MEFMI), officials, experts and scholars from the 14 

African countries agreed that in the future the Chinese currency will be adopted as a reserve 

currency and regulation of trade in Africa, which will benefit local economic development and 

encourage the internationalization of the yuan7. 

As Nigeria is already doing, which in the last three years has encouraged the use of the yuan as an 

alternative exchange currency to the dollar, to allow companies to avoid the difficulties associated 

with trading in dollars while doing business in China and vice versa8. At the same time, many 

African nations have joined the Asian Infrastructure Investment Bank (AIIB), a multilateral 

development bank created in 2015 on the initiative of the People's Republic of China, which offers 

loans to emerging economies with less prudential constraints than the World Bank9. 

In recent times, however, the resistance of the yuan has been severely tested by trade tariffs on 

Chinese products imposed by the United States, which could have a strong impact on its currency 

in the months and years to come. For this reason, the Chinese central bank has repeatedly 

intervened to try to devalue the yuan and thus counterbalance the negative effects of tariffs on 

Chinese exports. 

In such a scenario, in order to establish the yuan as the main safe haven currency, China needs 

time and to undertake a series of reforms oriented towards the opening of the capital market and 

exchange rate flexibility. Reforms that still face political resistances in the Asian country, but which 

are indispensable for gaining the trust of global investors and are fundamental for determining the 

fate of the Chinese currency. 

n the current context, there are also intellectuals and scholars who advance the hypothesis that 

cryptocurrencies, in particular bitcoin, could constitute future alternatives to the domination of the 

dollar. Among these the essayist and philosopher, Mark Alizart, who in his book "Informatique 

céleste", where he describes computer science as a new religion, goes so far as to affirm that "with 

bitcoins we could do without bankers as Luther wanted to do without priests"10. 

Alizart's idea is echoed in the volume "Bitcoin Métamorphoses" written by the financial advisor and 

co-founder of Cercle du Coin, Jacques Favier, by the linguist and digital expert, Adli Takkal Bataille 

and by the cryptocurrency investor and co-founder of BitConseil , Benoit Huguet. According to the 

three authors, the digital currency, invented in 2008 by the mysterious Satoshi Nakamoto, is 

destined over time to impose a new international standard, replacing the currently predominant US 

currency. 
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Now, however, various factors deny a hypothetical statement of bitcoin. Among these elements 

stands out the modest total value of bitcoins in circulation and the small number of companies that 

use it, without forgetting that the software is still in beta, with many incomplete factors in active 

development; while less than 1.5 percent of transactions are tradable on the bitcoin network. 

However, the lack of private savings and the growing US deficit have led to a loss of trust, which 

paves the way for a system in which several competing currencies could be more widely shared in 

the market. A new and articulated context, where the end of the dollar is not imminent, but the 

reconfiguration of the global monetary system is already underway and perhaps even 

cryptocurrencies could have a chance. 

 

 


