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Today, the Latin American industrial world seems to be facing a very important crossroads. 

On the one hand, there are development models that intend to promote the economy thanks to a 

"crecimiento hacia adentro", inward economic growth, which tends to stimulate national production 

artificially through the imposition of customs duties. On the other hand, some models of 

development that move in the opposite direction have emerged. In fact, these try to connect 

national productive activities with global economic trends. The idea is that sustainable 

development in the long run must pass through a virtuous dialogue with global economic trends. 

While the first model, to date, seems to be in crisis, the second shows some successful traits. All in 

an economic context that moves with difficulty. In fact, the World Bank has repeatedly revised 

down the region's growth prospects, which to date stand at 0.9% for the current year1. 

Even the military industry in Latin America suffers from this scenario albeit with its own 

characteristics. First, there must be a decrease in the flow of arms imports to the region. As shown 

by the data collected by the International Peace Research Institute of Stockholm in the Sipri 

Yearbook, the global share of arms imports for the American region (which includes the entire 

continent) for the 2014-2018 four-year period corresponds to only 6.2% of the whole global market. 

In this sense, the American area experienced a decrease in the 2014-2018 period of 36% of arms 

imports compared to the previous four-year period2. 

Secondly, a further peculiar feature of the Latin American military industry emerges, which 

breaks the dichotomy "development inward / internationalization" that emerged from the two 

development models. This is the development of joint ventures between companies of different 

nationalities. In this sense, one can read the collaboration between the French Naval Group and 

the Brazilian Itaguaí Consruções Navais for the construction of a new nuclear-powered submarine, 

the Riachuelo, whose delivery is scheduled for 20293. A similar example is that of collaboration 

between Mexico (with the State company ASTIMAR) and Holland (Damen Shipyards) for the 

construction of two large military ships4. Another example is the one between the Colombian 

COTECMAR and the Honduras Marine for the construction of two naval interceptors, a joint 

venture that had already developed for the construction of the ‘Gracias a Dios’ boat5. Nevertheless, 

there are some military agreements that pursue purely political ends. In this regard, one can just 

think of the constant financing by Russia and China of the Venezuelan armed forces, which in 
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recent years, given the worsening of the economic and political crisis, has suffered a significant 

decline6. 

At the same time, the presence of joint ventures does not exclude the existence of national 

military development projects. Look, for example, at the FAdeA (Fábrica de Aviones Argentinos) 

which completed the construction of a series of aircraft for the national aeronautics. Or, one can 

see the case of the Brazilian company Helibras which continues to build helicopters for the 

Brazilian armed forces. 

Even with its peculiarities, the Latin American military industry suffers from the political and 

economic momentum of the area. The definitive decline of autarkic and closed economic models 

has not yet been completed. Just as the definitive affirmation of an internationalist economic model 

has not yet taken place. The result is an extremely fluid situation also for the development of the 

military industry. Not only for countries that aspire to lead the region (such as Brazil, Mexico or 

Venezuela) but also for intermediate powers. 
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