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The countries in the Middle East and North Africa are facing formidable economic 

challenges under the pressure of rapid global change and the evolution of technologies 

and financial tools alternative to traditional financial approaches. Some have made 

remarkable progress. For others the choice is between, on the one hand, the pursuit of 

economic, institutional and political reform by which they can develop more rapidly; and, 

on the other, delaying such reform, thereby risking economic decline and reduced social 

and political stability, not least in the face of rapid population growth. The key is to take 

advantage of the economic opportunities brought by the globalization process and to make 

productive use of the region’s considerable human, financial and physical resources.        

The Middle East and North Africa region, even if threatened by wars and conflicts, has a 

great potential to achieve major economic and social improvements, and thereby become 

a full-fledged actor in the global economy. It can do so by increasing its overall 

competitiveness if it pursues co-operation within the region as well as with Europe. 

Additional positive factors are the signing of bilateral free-trade agreements with the 

European Union, the size and strength of the Israeli economy, and the performance of 

Jordan in terms of trade liberalization and structural adjustment - the best in the Mashreq. 

In other words, this particular area has a great potential to become - especially by taking 

advantage of the relative economic strength of Israel - the engine for economic growth in 

the entire region.1 

Morocco and Tunisia are the two countries in the Maghreb which have the most 

developed economies and which have come furthest along the road of structural 

adjustment. They have also signed bilateral free-trade agreements with the European 

Union, a fact that is likely to favor trade and investment in the Maghreb in the years to 

come. Today's global competitive pressure, along with increased domestic demand for 

employment, is forcing the countries in question to accelerate the pace of reform. Such 

measures should promote macroeconomic stability, help implement credible and 

consistent trade liberalization and privatization policies, tailor educational policies to the 

real needs of the economy, and eventually help alleviate poverty through sustained 

growth; furthermore, one possible useful tool could be the access to cryptocurrency as a 

way to expand the market opportunity avoiding dependence and influence from abroad. 

Looking at the global economy and market, United States enjoys an exclusive 

position of power over the world’s financial system thanks to the supremacy of the US 

dollar. As consequence, several countries’ competitors would be about to adopt a solution 

alternative to the supremacy of the US Dollar: cryptocurrency.2 

US dollar is broadly accepted as the world’s reserve currency, meaning that foreign 

governments stockpile dollars and use them to take part in international trade. This means 

that much of global trade must run through US banks, and the US government can gain 

advantage during a conflict by cutting off adversaries’ access to dollars.                          

For decades, there has not been a good way to conduct significant international commerce 
                                                           
1  Economic development in the Middle East and North Africa, Report Doc. 8069, Netherlands Parliamentary Assembly, 

Standing Committee, 7 April 1998. 
2  Orcutt M., “Crypto rogue” nations want to use blockchains to undermine the US dollar, MIT Technology Review, 1st  

August 2019. 
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without moving through the US-led global financial system3, but now new solutions are 

being built using block chain technology.4 

In the near term, what we will see is a small-scale sanctions-evasion operation that 

use existing coins and cryptocurrency exchanges.5 The three most important nations 

investing in cryptocurrency, which are able to influence North African and Middle Eastern 

countries, are Russia, Iran, and China. China in particular, which is the most important 

investor in Africa and actively involved in infrastructural projects connected with the Belt 

and Road Initiative (BRI, or OBOR - One Belt One Road) is actively exploring the long-

term potential of block chains to help to engage in trade without having to rely on US 

dollars. 

In brief, today’s cryptocurrency system is slow and ineffective to be considered as a 

real competitor to the US-led system. However, this is a short-term obstacle. 

                                                           
3  Fanusie Y., Logan T., Foundation for Defense of Democracies (FDD), Washington. 
4  Orcutt M., “Crypto rogue”…, cit. 
5  Ibidem. 


