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The G20 Hamburg’s Leaders Summit  

Created in 1999 as a forum to manage the global financial and economic system, the Group 

of Twenty (G20) initially brought together the finance ministers of the world’s 20 leading industrialized 

and emerging economies to promote global financial stability. Since then, the G20 has been elevated 

to Heads of State and Government summit level and its scope has widened to global cross-cutting 

issues like the G7, but in a more representative way, in that the G20 is a forum that brings together 

almost two-thirds of the global population, more than four-fifths of global GDP and three-quarters of 

worldwide trade. The G20 is comprised of nineteen countries plus the European Union. So, 

permanent Members of the G20 are: Argentina, Australia, Brazil, Canada, China, France, Germany, 

India, Indonesia, Italy, Japan, Mexico, Russia, Saudi Arabia, South Africa, South Korea, Turkey, the 

UK, the USA and the EU. At the invitation of each Presidency, international organisations also 

regularly attend the G20 meetings. These organisations include the International Labour 

Organization (ILO), the International Monetary Fund (IMF), the Financial Stability Board (FSB), the 

World Bank (WB), the World Trade Organization (WTO), the Organisation for Economic Cooperation 

and Development (OECD) and the United Nations. This year, the German G20 Presidency has also 

invited Norway, the Netherlands, Singapore, Spain, Switzerland, the World Health Organization 

(WHO) and the Asia‑Pacific Economic Cooperation (APEC), represented by Vietnam. 
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The G20 Member States 

 

 
The G20 Leaders Summit1 took place in Hamburg from 7 to 8 July 2017. In recent years, topic 

areas relevant to the African continent, such as food security, infrastructure, health, and migration, 

have regularly been placed on the G20 agenda, ensuring at least a partial representation of African 

interests at the forum. However, so far the G20 has never been so deeply as this year systematically 

engaged with Africa, as no one has so explicitly represented an African agenda, except for South 

Africa being the only African country with a permanent seat at the table, which anyhow can hardly 

speak for the entire continent. In an effort to include more African perspectives and along the lines 

of the G7, since 2010 observer status was granted to the chair of the African Union (AU), this time 

represented by Alpha Condé, the President of Guinea, and to the representative of the Heads of 

State and Government Orientation Committee (HSGOC) of the AU’s New Partnership for Africa’s 

Development (NePAD), the President of Senegal, Macky Sall, as its Chairperson. 

 

The G20 Africa Partnership 

With the ultimate goal to renew efforts for sustainable economic development in Africa, the 

German Presidency of the G20 2017 has launched the G20 Africa Partnership to support private 

investment, sustainable infrastructure and employment in African countries as well as contribute to 

the Agenda 2063, the strategic African Union’s development plan. The G20 Africa Partnership – built 

on already existing regional and international strategies with the purpose to ensure alignment, 

coherence – intends to support related political initiatives of the G20 and facilitate joint commitments 

(Investment Compacts) between African countries, G20 Partners and International Financial 

Institutions (IFIs). Unlike previous similar projects, Compacts are not imposed from above, rather 

they are demand-driven and form the basis for long-term cooperation. 

 

The Berlin Africa Conference 

In order to begin this multifaceted plan, the German Presidency has initiated a High-Level 

Dialogue of G20 and African representatives as well as experts and private sector stakeholders, by 

means of a dedicated Africa Conference held in Berlin, June the 12th and the 13th 2017: G20 Africa 

                                                        
1  See: 

 https://www.b20germany.org/ 

 https://www.g20.org/Webs/G20/EN/Home/home_node.html 

 http://www.bundesfinanzministerium.de/Web/EN/Issues/Featured/G20/g20.html 

https://www.b20germany.org/
https://www.g20.org/Webs/G20/EN/Home/home_node.html
http://www.bundesfinanzministerium.de/Web/EN/Issues/Featured/G20/g20.html
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Partnership - Investing in a Common Future, hosted by the German Federal Ministry of Finance, the 

Federal Ministry for Economic Cooperation and Development2 and the Bundesbank. Several top-

level stakeholders took part to it, including the Italian Prime Minister, Paolo Gentiloni, and the Italian 

Minister of Economy and Finances, Pier Carlo Padoan, as well as the Heads of State and 

Government of Ivory Coast, Egypt, Ghana, Guinea, Mali, Niger, Rwanda, Senegal and Tunisia. 

Central to the discussions of the Berlin Africa Conference were the three topics of the G20 Africa 

Partnership:  

1. Improving inclusive economic growth and employment: given the fact that Africa needs twenty 

million new jobs each year, the G20 Initiative for Rural Youth Employment has been officially 

launched, contributing to creating up to 1.1 million new jobs benefitting young people by 2022 

including through strengthening support to the Global Agriculture and Food Security Program 

(GAFSP), so as to help at least 5 million young people over the next five years. 

2. Developing quality infrastructure, especially in the energy sector: the G20 would like to advocate 

sustainable infrastructure growth through knowledge sharing on quality infrastructure investment 

and the sustainable management of natural resources. So, backed by Germany3, the G20 could 

soon become a global partner of the Africa Renewable Energy Initiative (AREI)4. 

3. Compact with Africa (CwA) - strengthening the framework for private finance. 

 

The G20 Compact with Africa (CwA): Ivory Coast, Ethiopia, Ghana, Rwanda and Senegal 

The G-20 Compact with Africa (CwA) 5  initiative is the cornerstone of the German G20 

Presidency’s Africa Partnership. The initiative aims to help African countries seize their potential for 

sustained and inclusive economic growth. CwAs are specific agreements involving a high level 

political responsibility that engages those African countries who decide to join them, aligning them 

at multilateral level with the International Financial Institutions (IFIs) – the African Development Bank 

(AfDB), the World Bank (WB) and the International Monetary Fund (IMF) – as well as with other 

private partners at bilateral level, in a way that promotes private investment in any given African 

State associated to the programme. The aim is to coordinate and optimize non-generic agreements, 

rather country-specific Investment Compacts, by virtue of the G20 involvement and political support. 

Actually, the G20 Finance Ministers and Central Bank Governors Meeting, convened in Baden-

Baden (March, 17-18, 2017), released a pivotal document entitled “The G20 Compact with Africa:  

A Joint AfDB, IMF, and WB Report”. According to it, although for the last three years African growth 

has weakened, because of the commodity price decline, yet Africa’s medium-term prospects remain 

strong. Thus, to accelerate growth, investment rates and efficiency need to increase. Besides, 

priority should be given to investment in infrastructure, which is critical to attract private investment, 

connect Africa’s regional markets, and better integrate them into global value chains. As a matter of 

fact, one has to consider that African economies are getting more and more integrated into global 

value chains, but they still remain at the periphery of the three main trade hubs: Americas, Asia and 

Europe. 

                                                        
2  Ministry for Economic Cooperation and Development (Bundesministerium für wirtschaftliche Zusammenarbeit und 

Entwicklung - BMZ), see: www.bmz.de 
3  One of Germany’s main energy supply targets in Africa is the sustainability of renewable resources such as solar, wind, 

water and geothermal energy. To be precise, Berlin wants to convey solar and wind power from the North African 
desert, so that it can use it not only for local electricity but also to export it to Europe. 

4  The Africa Renewable Energy Initiative (AREI) is a transformative, Africa-owned and Africa-led inclusive effort to 
accelerate and scale up the harnessing of the continent’s huge renewable energy potential. Under the mandate of the 
African Union, and endorsed by the African Heads of State and Government on Climate Change, at least 10 GW of 
renewable energy generation capacity by 2020 shall be achieved as well as 300 GW by 2030 shall be generated. See: 
www.arei.org  

5  The G20 Compact with Africa (CwA), see: https://www.compactwithafrica.org/content/compactwithafrica/home.html 

http://www.bmz.de/
http://www.arei.org/
https://www.compactwithafrica.org/content/compactwithafrica/home.html
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The CwA procedures are carried out as follows: those African countries interested in joining 

the initiative are invited to engage with the International Organisations involved, to discuss the 

initiative’s objectives and their national contribution.  Depending on the country-specific priorities 

jointly outlined, the African countries and the other partners form a Compact Team, delivering a 

tailor-made investment compact to be handed out to potential investors. In parallel, the Compact 

countries focus in some concrete legislative, economic and structural reform measures. The CwA is 

organized in three modules, entailing the macroeconomic, the business and the financing 

frameworks, as follows: 

 Macroeconomic Framework:  

The diversity of economic conditions across Africa requires a differentiated policy response.  

The Macroeconomic Framework provides macroeconomic stability and debt sustainability and 

promotes an investment-friendly tax system, combining domestic tax reforms and enhanced 

international cooperation to contain tax evasion6. Therefore, Compact African countries have to 

maintain macroeconomic stability, as a critical pre-condition for creating a favourable investment 

climate, as well as to keep adequate debt management capacity. Actually, without well explaining 

to what extent it would viable to cope with major African macroeconomic criticalities, the CwA 

does not seem to be so innovative, simply because it offers the typical neoliberal 

recommendations, unlikely to fit into the African contexts, such as: fiscal discipline, redirection of 

public expenditure, tax reform, financial liberalization, deregulation to expedite foreign direct 

investment (FDI), privatization of state-owned enterprises, etc. 

 Business Framework:   

The Business Framework does make investment projects bankable by attracting private 

investors, in order to promote reliable regulations and institutions, by strengthening the legal and 

regulatory frameworks, to reduce uncertainty by means of investor protection and dispute 

resolution mechanisms, and standardizing contracts, such as clauses and provisions of public-

private partnerships (PPP) contracts. 

 Financing Framework:   

The Financing Framework makes investment projects fundable by mobilizing private finance 

through efficient risk mitigation instruments, with the goal to increase the availability of financing 

at reduced costs. Albeit the CwA’s financing framework is centred on de-risking instruments, 

nevertheless institutional, banking, and liquidity prerequisites for blended finance are still at the 

very early stage in all over Africa today. 

  

                                                        
6 Since public debt has continued on its upward trend across all of Africa, sound fiscal policies and debt management 

frameworks are crucial for medium to long-term growth, inasmuch high levels of public debt can deter private 
investment. The G-20 could play a role in lowering the financing costs of needed public investment through some de-
risking tools, such as for instance guarantees for international bonds issued by African countries, which could be 
conditional on the implementation of sound macroeconomic policies and structural reforms by the receiving country. 



The G20-2017 and Africa 

Osservatorio Strategico 2017 – Year XIX issue V 31 

The Compact with Africa (CwA) 

 

 
 

Till now, just seven African countries (Ivory Coast, Ethiopia, Ghana, Morocco, Rwanda, 

Senegal and Tunisia) have showed interest in the CwA. Below are briefly analysed some features 

limited to the five countries that are part of Sub-Saharan Africa, namely Ivory Coast, Ethiopia, Ghana, 

Rwanda and Senegal. 

 The CwA measures to be adopted by Ivory Coast are: coordinate economic policies and maintain 

regional financial stability; target average GDP growth rate of 7% up to 2020; a more competitive 

business climate with a view to transforming the economy; diversity of financing sources. 

 Thanks to stable socio-economic governance with a strong political commitment for foreign 

investment promotion and protection, Ethiopia is Africa’s second most populous nation after 

Nigeria with a hundred million inhabitants. With the 10,8% annual average GDP growth rate since 

2005 and with 8,3% in 2017, Ethiopia is the fastest growing economy in the world this year.  

 Ghana is one of the most stable countries in Africa, since its transition to multi-party democracy 

in 1992. It has been assessed as the Best Place for Doing Business in West Africa with strong 

resource-driven exports, dynamic economy, endowed with skilled and well trained labour. 

 The CwA measures to be adopted are by Rwanda are: maintain macroeconomic stability with low 

level of debt; broaden tax base; develop and implement a Public-Private Partnership (PPP) 

strategy; facilitate access to infrastructure for businesses through the development of industrial 

parks; develop financial and business services centre. 

 The CwA measures to be adopted by Senegal are: maintain macroeconomic stability; achieve 

growth rates of 7-8%; continue with fiscal consolidation; strengthen independent oversight 

institutions (i.e. authorities). 
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The Africa Academy for Tax and Financial Crime Investigation 

Under the Berlin Conference, Germany, Italy, Kenya and the OECD have launched a pilot 

programme envisaging the establishment in Kenya of the African Academy for Tax and Financial 

Crime Investigations7, with the aim of strengthening the capacity to counteract Illegal capital through 

the training of African investigators. It is hosted at the Kenya School of Monetary Studies (KSMS) in 

Nairobi. Only in Africa, the 2015 Mbeki Report – Report by the High Level Group on Illegal Financial 

Flows from Africa – estimates illegal capital movements in around fifty billion dollars a year8. In the 

same direction, in May 2017, the G7 Finance Ministers adopted the Bari Declaration on Fighting Tax 

Crimes and Other Illicit Financial Flows9. 

 

The Think20 (T20) Africa Conference  

The Think20 (T20) 10 is a network of research institutes and think-tanks from the G20 countries. 

This year, the T20 Africa Conference, entitled Africa and the G20: Building Alliances for Sustainable 

Development, was convened in Johannesburg (1-3 February 2017). It was organized by the South 

African Institute of International Affairs (SAIIA), the German Development Institute (DIE), and the 

Kiel Institute for the World Economy (IfW). The T20 Final Communiqué highlighted not only that the 

G20 and Africa should not limit their cooperation to large-scale projects but include smaller projects 

as well that can be scaled up, but also that Africa and the G20 should work together to expand 

existing international initiatives to include African perspectives and points of view more strongly, in 

order to avoid project duplications and overlaps too. 

 

The Business20 (B20) Africa 

The Business 20 (B20)11 is the official G20 dialogue with the global business community. With 

706 members coming from 39 countries – including Italy – its mission is to support the G20 through 

consolidated representation of interests, expertise, and concrete policy proposals. In June 2017, the 

B20 released a document named Boosting Investment in Africa Towards Inclusive G20 Compacts 

with Africa. B20 Policy Recommendations 2017, concerning ten High-Level Recommendations for 

an Upgraded G20-Partnership with Africa. In fact, the B20 has called on the G20 to strengthen the 

environment for foreign direct investment, boosting investment in infrastructure, enabling reliable 

and affordable energy, increasing digital connectivity, fostering open and inclusive trade, improving 

good governance, creating an enabling environment for small and medium-sized enterprises, 

improving financial inclusion as well as advancing health, employment and education. 

 

Towards an EU-Africa Peace and Security Partnership 

Essentially, Germany is making a wise use of multilateralism through both the G20 Presidency 

and the European institutions, in order to support its African agenda. In fact, it is worth noting that 

Berlin has recently announced to propose the creation of an EU-Africa Peace and Security 

Partnership.  

In addition to it, by 2020, once the EU African Peace Facility (APF) will have expired, a specifically 

dedicated EU funding instrument to expand military capacities and fund peace operations shall be 

established. German policy towards Africa is consistent with the Joint Africa-EU Strategy (JAES)12. 

                                                        
7  See: http://www.oecd.org/tax/crime/africa-academy-programme-for-tax-and-financial-crime-investigation.htm 
8  See: https://www.uneca.org/sites/default/files/PublicationFiles/iff_main_report_26feb_en.pdf 
9  See: http://www.mef.gov.it/modules/links/g7/Bari_Common_Delaration_On_Fighting_Tax_Crimes.pdf 
10  See: See: www.t20germany.org  
11  See: www.b20germany.org  
12  In Europe, if compared to other more African focused EU member states, such as France and the United Kingdom, 

Germany has been able to conceive innovative measures intended to pursue its national interests through the 
multilateral channel, as in the case of a variety of EU ad hoc strategies, such as those for the Gulf of Guinea, for the 
Sahel, for the Great Lakes Region and for the Horn of Africa.  

http://www.oecd.org/tax/crime/africa-academy-programme-for-tax-and-financial-crime-investigation.htm
https://www.uneca.org/sites/default/files/PublicationFiles/iff_main_report_26feb_en.pdf
http://www.mef.gov.it/modules/links/g7/Bari_Common_Delaration_On_Fighting_Tax_Crimes.pdf
http://www.t20germany.org/
http://www.b20germany.org/
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The JAES is the institutionalization of the EU-Africa Dialogue occurred in 2000, with the aim of giving 

an innovative and admittedly strategic dimension to the relations between Europe and Africa.  

The Fourth EU-Africa Summit was held in Brussels in April 2014, while the Fifth Summit will take 

place in November 2017. Since the fundamental 2007 Lisbon Summit a JAES Action Plan has been 

set off, based on the following eight thematic partnerships: Peace and Security; Democratic 

Governance and Human Rights; Trade, Regional Integration and Infrastructure; Millennium 

Development Goals; Energy; Climate changes; Migration, Mobility and Employment; Science, 

Information Society and Space. The European need to promote JAES lies in the awareness of 

considering Africa as the global investment spot and not just the continent of international aid’s and 

solidarity’s final destination, thus endorsing the shift from development-aid dependence to economic 

growth based on trade within the dynamics of globalization. 

 

Analysis, assessments, and forecasts 

Africa’s population is growing rapidly: nowadays, the average age in Africa is eighteen years. 

In the next five decades, there will be more young people in Africa (1.4 billion) than anywhere else 

in all the G20 countries altogether (1.3 billion). As a matter of fact, by 2050 an estimated 2.5 billion 

people will live on the continent, almost twice as many as there are now, while by 2030, 450 million 

people will be looking for a job. By 2020, Africa’s unemployed population will equal the employed 

population of Germany, while in just 50 years it will be half of the entire employed population of 

Europe. This means that every year, twenty million new jobs are needed in Africa, both in urban and 

rural areas. Dealing with these strategic issues is increasingly the task of both the G7 and the G20. 

During the presidencies of the G7 and G20, Berlin has always spent a broader outreach 

exercise with African Nations as well as with Continental and regional Organizations – the outreach 

countries indicating the African stakeholders involved in the G7 and G20 processes as interlocutors, 

partners or beneficiaries. 

In 2017, with the aim of exercising its global leadership in Africa too, Germany has planned 

and set off a strategic and continental integrated approach, bilaterally based on the “Marshall Plan 

for Africa” focused on development aid and on the “Pro initiative! Africa” (business-oriented), while 

at multilateral level on the “G20 Compact with Africa”, based on trade and investment. 

In the light of such critical issues and perspectives, the main EU country – Germany – wishes 

to take advantage of the G20 Presidency, for an upgrade on its relations with Africa, leaving behind 

that mercantilism – the prevalence of exports on imports – with which it has so far conducted its 

economic relations with the Continent. Berlin, thus, demonstrates its strategic interest in exerting 

greater influence over Africa both under the G20 and the European Union labels: it cannot help doing 

so, given the increasingly smaller floor given to those international actors that are too diffident to 

approach Africa today. This is particularly true, because of the lower margins of manoeuver due to 

the sudden expansion of global players, such as China, another member of the G20. It is therefore 

unavoidable that German leadership in projecting its national interest in Sub-Saharan Africa should 

soon or late be measured with the Chinese pervasive presence and with the competitiveness of 

several other non-European players in that region.  

The upcoming G20 Chairs will not be able to discharge the commitments made by Berlin in 2017 

towards Africa, but will probably prove to be less systematic than those launched by Germany this 

year. 

 

 


