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The Dangerous connections of economics, geopolitical and 

irrendits risks in Balkans. The case of Bosnia Herzegovina and the 

evolution of other critical regional situations  

 
In South Eastern Europe Panorama Bosnia and Herzegovina continues to live a difficult internal 

situation that makes it one of the most fragile countries in the regional context. This is not a direct 

consequence of only ethnic and political internal factors, but an intersection of unresolved historical 

issues, new geopolitical tensions and the effects that are becoming very dramatic economic crisis in 

the country. It was believed that the change of the American presidency, with the advent of an 

administration not linked to the geopolitical divisions of the dissolution of Yugoslavia and 

characterized, at least in fiction, from a more constructive relationship with Russia, could have 

produced an atmosphere of power-sharing between Moscow and Washington that could ease 

tensions in the heart of the Balkans. However, the transit administration has proved much more 

complex and conflicted than expected and the very possibility that the administration again changes 

course radically in the US policy in the Balkans appears to be still in doubt.  

This especially for marginalization of the region in American foreign policy, profitability is likely to 

increase further with the new American president. What. Rather than produce a power-sharing 

agreement is likely to produce a geopolitical vacuum that could be exploited by those who are 

interested in a review of the regional status quo, no longer protected by the eye away but alert the 

US administration that, until the Obama presidency, has maintained a certain continuity of approach 

to the region. An example of these tensions between the old and the new US administration on the 

Balkans and in particular on Bosnia and Herzegovina has occurred with the case of sanctions ad 

personam against the president of Republica Srpska Dodik, inserted in the Black List of the US 

Treasury as a peace - spoiler on the stability regional. 

 

USA include Republika srpska president Dodik in OFAC black list. Softer UE diplomatic 

isolation.  

In a surprise move the US Treasury has added Milorad Dodik, President of Republika Srpska of 

Bosnia and Herzegovina, in the list of subjects under personal restrictive measures, preventing the 

Bosnian Serb politician to travel to the USA, blocking his assets or interests in the US and making 

unlawful for any American citizen to have economic transactions with him. The reasons 

communicated by the Office of Foreign Assets Control (OFAC) concern Dodik's political behaviors 

which are considered destabilizing for the assets of the country and the political Serbia is held 

responsible for conduct that may endanger the peace agreements of Dayton in 1995, with whom he 

was ended the conflict. The designation of Dodik takes place just days after the US Embassy in 

Sarajevo had refused to President of the RS for a visa to the US. According to the version provided 

by Dodik, his trip to America was organized to join the party for the election of US President Trump, 

of which he was one of the guests. Dodik is considered by the Americans a man very close to Russia, 

which maintains personal relations with Putin and that has initiated major economic collaborations 

between companies Bosnian Serb and Russia. Dodik pursues, at least in words, a secessionist 

policy of Republika Srpska from Bosnia and Herzegovina. Dodik claimed that his designation by 

OFAC is the result of the US ambassador's personal grudge against defending Sarajevo and that 

the new administration Trump will change the decision taken. Even the European Union, in early 

February, has adopted restrictive measures in personam against Dodik, which can be configured as 

diplomatic sanctions.  
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The Heads of Mission of the European Union present in Sarajevo have in fact agreed to freeze any 

direct relationship with Dodik, pledging not to meet him in an official capacity, thus making it difficult 

for him to maintain relations with the European Union countries. The measure is rather bland and 

informal, and not however appear to preclude unofficial contacts with the president of the Republika 

Srpska. The motivation for these measures is similar to that used by the USA in the insertion of 

Dodik in the list of individuals sanctioned by the US Treasury, which have been responsible for the 

actions or statements destabilizing for peace in the country. Informal diplomatic embargo against 

Dodik goes for the time read as a political message - for a diplomat from the EU strong demand for 

change in policy. That is the difficult moment assume if in the event of failure to adapt to the demands 

of European policy by the president of the Republika Srpska will be taken against him real sanctions. 

 

The serious economic situation in Bosnia Herzegovina  

The reactivation of the security situation in Bosnia and Herzegovina, a crisis exacerbated by 

confusion and unexpected change of the American Presidency and the complex situation of new 

crisis between Brussels and Moscow has made more problematic by the continuing economic crisis 

in the country. The country is blocked by a financial situation that has become untenable and that 

sees half of the tax revenue of the country to be absorbed by the interest payments on the public 

debt burden on the country. A not very high debt (about 40% of GDP but growing and the burden on 

an extremely weak economic). About 60% of the Muslim-Croat Federation revenues are in fact 

unavailable in the state budget as completely absorbed by the financing of public debt.  

The remainder is heavily compromised by the cost of dysfunctional public facilities. A similar situation 

occurs in the Republika Srpska, although here the unavailable portion of the state budget is slightly 

lower, falling to about 40%. In fact the instability of public finance in Bosnia and Herzegovina 

represents a structural nature that now tends to discourage the growing flow of private foreign 

investment tying the financing of public debt of the country to international financial organizations 

like the International Monetary Fund. The vastness of the public sector - which has been only partially 

reformed from the times of Yugoslavia and who has seen the addition of duplication and overlap 

created by the proliferation of duplicate structures and devices based on ethnicity - and still 

significant presence of state enterprises enterprises (SOEs ) bring levels of the amplitude of the 

public sector to levels very similar to those existing at the time of Yugoslavia. The business climate 

is considered one of the worst in the region, with an economy based on consumption rather than on 

production of goods and services. Consumption that is powered largely by remittances and external 

financial aid, which account for around 20% of GDP. The weakness of the economy of the country 

and its non-competitiveness in an international context of open markets is reflected in the course of 

export levels, which are among the lowest in Europe, about a third of those in the time of Yugoslavia. 

The relatively high cost of labor - also due to the high levels of emigration - and a totally inadequate 

infrastructures make it difficult to predict a change in the general economic trend in the country 

 

The debate for the return of conscription in the some Armed Forces in the region and the 

concerns of the public opinion for a possible arms race 

It is in this context of a dense atmosphere of political uncertainty and with an eye toward old and 

new conflicts in some countries in the Balkans was opened, besides the debate over an alleged 

arms race between the countries of the region, one of a reintroduction the compulsory military 

conscription. He started the Croatian Minister of Defense Krsticevic talking about the re-introduction 

of a mandatory mini-lever for the population, with a project for a period of 4 weeks of mandatory 

training equivalent to the basic military training, officially aimed at strengthening the response level 

of the Croatian state to threats of natural disasters and civil protection.  
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In Serbia there have been proposals in this sense within the Ministry of Defense, but for the moment 

the government and politics have not embraced these initiatives.  

Perhaps the worst economic and social situation of the country compared to Croatia (in Zagreb which 

has a higher GDP of 10 billion dollars compared to that of Belgrade, while 3 billion people in less) 

makes for the most difficult moment for Serbia draw this return project of conscription for the moment. 

The controversy over conscription between Croatia and Serbia is the ideal continuation of a similar 

controversy as it had closed 2015 in the Balkans and which saw Belgrade and Zagreb argue on 

alleged race to the renewal of armaments that would be triggered by the decision of the two countries 

to renew and expand their military apparatus. Belgrade has shown signs of concern and 

nervousness about the Croatian intention to consider the purchase of heavy artillery and ballistic 

missiles. In an interview with the Russian press last December Serbian Prime Minister Vucic has 

essentially expressed the concept that Serbia has no intention of interfering in the internal affairs of 

neighboring countries or feels threatened at the time by other countries in the region. But the fact 

that Croatia - not expressly named by Vucic - who plans to order ballistic missiles is the result by 

Belgrade of a strategic reflection shared with Moscow. According to regional military analysts Croatia 

would have intention to acquire delivery systems of artillery rockets, in particular 16 pieces of the 

American MLRS M270, with a payload of up to 300 kilometers. In response to this case, Serbia 

would be willing to proceed with the ordination from Moscow to ground missile systems - S-300 air 

and MIG-29 aircraft. 

Many business observers geopolitical and strategic far-fetched as they headed this verbal escalation 

towards the purchase by two non-economically solid countries to technologically sophisticated 

weapons, which were not used even in the Yugoslav conflict 25 vanni ago. The psychological and 

media impact on the populations of the countries in the region may, however, be substantial, 

suggesting more to a form of psycological warfare not so much between Zagreb and Belgrade, which 

would objectively have little to put in the subject of litigation, as between Russia and USA.  

However, they are to be taken into serious consideration local political effects produced by these 

disputes. They are inserted into a vast dossier of disputes not particularly strategic or significant but 

which, as a function of the past, in a not insignificant burden on the collective psychology of the 

population of the two countries but also other countries in the region. The difficulty in developing a 

sustainable model for national and regional productive economy pushes the countries of the region 

to seek international strategic affiliations that amplify the political weight through the aggravation of 

regional geopolitical differences. 

 

A significant reduction of the migration crisis through the Balkan corridor but, indirect effects 

of the crisis may be durable for the countries of the region 

On a positive note for the Balkans it comes instead from the migration file. In 2016, according to 

Frontex data, both the Western Balkan route that the east has seen a significant drop in the volume 

of direct illegal migration to Europe. Less than 80% for both routes (compared - as a reference - a + 

20% of the Central Mediterranean route). Certainly the closing of the Balkan route has not been the 

result of a management capacity or containment of streams by the same Balkan countries, but the 

result of the agreement Greece - Turkey supported by the European Union and monitored at sea by 

NATO. It is of course always open to new crises, also of Turkish difficult internal situation and the 

possible tensions that may arise between the EU and Turkey. One effect of the crisis of non-

European migrants on the Balkans was, however, registered when the excess of asylum-seekers 

and refugees has forced European countries, especially Germany, to take a hard line against the 

thousands of asylum seekers from the Balkans that - mainly for economic reasons - abusers of the 

welfare systems of many European countries. The need to free physical and economic resources 

for new immigrant masses has prompted many European countries to adopt a line of non-tolerance 
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of these abuses by implementing strict policies of deportation of false asylum seekers or irregular 

migrants from countries of the Balkan region. In what could often benefit from the readmission 

agreements that the countries of the Balkan region signed with Europe. Because of the necessarily 

limited capacity of each European country, the extra-European explosion of the migratory crisis of 

2015 has effectively produced a competition between the Balkan emigration and extra-European 

migration to the same European countries whose effects future will be evaluated. There indeed 

seems to have been a product whose flow effect is yet to be verified but which threatens to 

undermine the countries of the region the possibility of using economic migration to the European 

Union as an outlet pressure of the socio - economic internal. This "competition" of hundreds of 

thousands of non-European migrants to the European Union (half a million people from 2013) is 

something of a challenge for the Balkan countries not only as a crossing corridor (with the related 

problems of logistics, hospitality , public order, health, administrative screening, anti-terrorism 

measures), but also as competition in the labor markets and welcome humanitarian. A situation 

certainly not beneficial for a region that, beyond the fact that countries are EU members or aspiring 

to become so, it remains characterized by low living standards, high youth unemployment and huge 

economic gap with northern Europe and even center - Eastern. This social discontent exploded in a 

clear manner, and in different forms in different countries of the region, as we have seen with the 

protests of 2014 in Bosnia and Herzegovina, in 2015 in Macedonia, in 2016 in Montenegro.  

Beyond the different political or geopolitical connotations assumed by these anti-government 

protests, they are symptomatic of a strong demand for change in the political culture of the country, 

especially a domestic situation increasingly difficult to sustain. If, as it appears, the consequences of 

the 2015 migration crisis will lead to changes on accommodating policy in European countries, 

restricted to the regular migration flows and stronger forms of contrast of illegal migration, this will 

have consequences also for the Balkan countries, reducing the possibility of use of the escape valve 

of migration to relieve social pressures. This could fuel forms of nationalism - or religious radicalism 

- at home. A phenomenon that could be particularly high among the younger generation, for which 

several indicators show us to be more prone to extremism than they were those after 1989. 


